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UNITED STATES GOVERNMENT
A ”
IMemorandum
SEA-293-68

TO H Director, DC_ DATE: 11 October 1968

Alien Staff L': )

FROM i  Chief, .~ ) Office

"SUBJECT:  Case 32254 -- Fred Z. LAUNAGS

) xé? E !telecon 11 QOctober 1968

1. On 10 October 1968 I received a telephone call from Mrs.
Betheny H. Rautio, Branch Executive, YWCA, Fifth and Seneca Streets,
Seattle, Washington. I4irs. Rautio is a personal friend of some twelve
years who is fomilier with my government association. She is a very
‘stzble person and not one to have any "kooky" illusions about the
functions. of our organization. Mrs. Rautio related the following,

. thinking that we would have some interest. .‘

" 2. On 4 October 1988 Miss Dorothy Kiely, YWCA Building Directox,. -
was interviewed by an FBI agent who properly identified himself. The ™~ :
agent safd thet the FBI bad Subject under surveillance because he was

-unhappy with the US aduinistration (referring- to officialdom in Wash-.

_ ington DC) beczuse he had not been properly rewarded for services A
-rendered to the US Government., The agent said that Subject had sexved - R
a "sister” agency and had been maltreated since his sérvices were no oY
longer needed. Tae FBI agent said that Subject falt that he was en-
titled to a life pension and had now been turned out to fend for him- -

self. Miss Kieiy, according to Mrs. Rautio, is an impressiorable
middle-aged woman who is inclined to gossip, and at the same time is
intelligent enough to figure out that the unnamed agency is probably

- CIA. I told Mrs. Rautio that I knew Subject and that the story told
by the FBI agent to Miss Kiely was in most aspects true but requested
that she not let the-information go any further, and i am sure it will
not., o :

3. Initially 1 contemplated -calling thé FBI to complain that the
agent gave Miss Kiely information that was above and ‘beyond his respon-
sibility. After thinking it over I decided not to call the SAC feeling
that the agent involved might get a dressing down for his indiscretiom.
I do not think it would'be a' good idea to have the information filter

‘ back to the SAC in Seattle via official channels as this could be even
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Subject: Case 32254 -- Fred Z. Launags

worse than a discussion at the local level, If it is felt that
somethbing should be said to the F3I locally I would appreciate your
letting we handle it rather than having it go through normal liaison
channels as I think I could soften the blow and maintain our excelleat

rapport,

4, YPor your information I attach a copy of each document being
held in Subject's personnel file at the YWCA. I do not anticipate
that we will become involved in any way with Subject but I am sure.
that Mrs. Rautio will keep us informed regarding Subject's activities.
It appears that he began his ecmployment on 11 September 1968, and
according to Mrs. Rautio his work has been satisfactory.
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